HOME ENERGY SYSTEMS, Inec.
6996 Convoy Ct. San Diego, CA 92111
Ph: 858-278-2300, Fax: 858-278-2254

http://www.hessolar.com

March 3, 2008
Michael Shames
6875 Camino Amero
San Diego, CA, 92111

Dear Mr. Shames,

Included you will find quotes for a 3.4kW (3.0kW PTC) photovoltaic (PV) system with an expected monthly
production of 414 kWh per month. We propose a roof-mounted system using 16 Sunpower 210-BLK PV modules
and a Sunny Boy 3000 watt grid-tie inverter. (Specs included) Both are top of the line products with 10 year
warranties. For your consideration, both a residential and a commercial quote are included.

At the state incentive level, we propose to use the CEC EPBB (Expected Performance-Based Buydown) option.
It provides a one-time, up-front rebate based on the expected performance of the system, currently $2,200 per
kW. Actual figures are shown in the quote. Please keep in mind that we can only guarantee the rebate amount
after the California Center for Sustainable Energy releases a Reservation Confirmation for your system, and that
the per Watt incentive level offered by the state will decrease over time based upon consumer demand.

At the federal incentive level, the residential quote shows the available $2,000 tax credit. The commercial quote
includes calculations for the 30% uncapped federal tax credit and for accelerated depreciation. If you run
business-related operations from your home, we feel you can take a portion of the federal tax credit and
accelerated depreciation, plus 50% bonus depreciation expenses recently passed by congress, as applicable.
Please confirm this with your accountant. Wewouldbehappytncormultwtﬁhmlnummm if needed.

Also included is a quote for an optional web-based monitoring system, which we are required to offer under the
California Solar Initiative guidelines. Monitoring systems make it easier to access and review system information
to help ensure optimal performance as well as cut down on unnecessary maintenance and service calls, which
makes them a worthwhile long term investment.

Rules, regulations and guidelines can be confusing, which is why we handle all paperwork related to your
installation and rebate. This quote includes all costs associated with installing a fully operational and NEC code
compliant photovoltaic system. Each system includes a 10 year parts and labor warranty. The solar modules are
warranted for power output for 25 years, and are actually expected to produce electricity for 30+ years.

We welcome your questions. Feel free to call us any time Monday - Friday, 9am-Spm at 858-278-2300. We look
forward to working with you to create a better, more sustainable future.
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